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Spillover Effects of Central Environmental Supervision on Corporate Tax Compliance
——Based on The Perspective of Governance of Multi-Dimensional Public Risks

Ucy Dsafclel Xfs Bmlevg [ Ws kg mcl W_I Ngle

Abstract: Corporate tax compliance is an important part of tax risk management, and is crucial to ensure the
good operation of public finance. Based on the perspective of government of multi-dimensional public risks,
this paper establishes a triple-difference model using the quarterly data of listed manufacturing companies from
2015 to 2018, and systematically examines the spillover effect of central environmental supervision on corporate
tax compliance. We find that the central environmental supervision would improve corporate tax compliance.
Heterogeneity analysis shows that the spillover effect varies with property rights, collection agencies and regions.
Mechanism analysis shows that on one hand, the central environmental supervision broke the collusion between
the government and enterprises, and prompted the tax authorities to strengthen tax collection and management,
thus improving the mandatory tax compliance; on the other hand, it improves government credibility and public
service satisfaction, thereby enhancing tax willingness and bringing voluntary tax compliance. The conclusions
of this study are of great signifcance for improving the tax compliance of enterprises, optimizing the policy of
central environmental supervision, and systematically improving the level of public risk management.

Keywords: Central Environmental Supervision; Tax Compliance; Governance of Tax Risk; Governance of
Environmental Risk
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